4580.1

APPENDIX 7
U. S. DEPARTMENT OF MOUSING AND URBAN DEVEL OPMENT
FHA FORM NO 3220 FEDERAL HOUSING ADMINISTRATION
Rav. Auguet 1947
(Proviews rovition sheslera)
MORTGAGEE'S CERTIFICATE
(For Use in Sections 213° aad 234 Projects and in Mansgement znd
InvesionSponsar Projects Under Sactioas 221{d}3) ead 236}
(Execuse in sriplicate)
FEDERAL HOUSING COMVYISSIONER MORTGAGOR
c/o PROJECT NAME
PROJECT NO.
Dear Sis:
We hand you berewith our check for dollaes
s ) covering the first mortgage i *, together with the d called for
in yow Commitment dated , 19 , and in any extensions or amendments thereof, and we
certify that:
(1) To the best of our knowledge and belief all of the sistements mede in our Application for Mortgage Insur-
« mnce jn the above-captionsd case are cotrect and all of the conditions of the ab: tioned C. i ond any
. amendments thereof have been fulfilled.
= (2) We agree to give you at least days notice of the date and amount of eny advance of mortgege
money for which insurence is desired upon your form ‘‘Application for | of Ad of Mortgage Pr: ds’’
(FHA Form No. 2403), each such appl 100 to be ied by Forma as required by you.
(3) Only the charges enumerated beiow have been collected from the Morigagor:
(a) FHA applicstion and commitment fee . . . . . . . ... ..... H
() Initial service charge, if any (not exceeding 2%)*"° . . . .. s
{c) Title and recording expense (including cost of surveys,
recording {ees, mortgage and stamp taxes, stc.) . . . ... .. $
(d)Inspection Fee . . . . . ... .. ... ... ... . ..o }
{e) Morigage Insurance Premium®®. . . . .. ... .......... H
(4) The undersigned has collected from the Mortgagor and has oa deposit & Warking Capital Depositof §
in the form of to be applied for the purpomes and in the macner
(Cazh) fLettar of Credit)

specified in your Commitment.

(5) The Mortgagor bas deposited with us or in » depository utuhctcry to us and subject to our coatrol, the

following sums req d by your C i (Check applicabk )
[C] Funds required, if eny, over and above the p ds of the M to complete the peoject, which funds
- willbe used before any mortigage money is Adnnc.d in the l-oun! o( H .
[ Escrowd ing the lation of off-site utilities and streets inthe smount of §

This deposit is in the form of

{Cash . (Letter of Cradis)

[ (Applicable oaly to L and Coondomi M ) Escrow deposit of §
to cover the cost of tha legal and orgar ional exp of the proposed****( ive) domi )
purchaser. Under the terms of this escrow, no for such is to be made without the

i to *=* {

pnu whitten approval of the Federal Housing Commissioner, and i

)

)] hip is oot d with the app , sy Sum remaining
in this escrow shal! be disbursed in such manser and for such p as the C inai may direct.
(Applicable oaly to proj insured under Section 213(i)}.

The sum of § to be beid in the replacement reserve to cover deferred re-

placement items en specified in the commitment for insurance.

¢ la cases whers nn ccopesstive is y-*-h. an existing construction preject ender Secticn 213 (i) and adveaces for um-

FHA Porm 3220-A abeuld be used

** No jum i ia Section 221(4XI) below market imtarwst rate cases.

*ss Not exceeding 3 porcenat in salss type cases where the ameuat sise covers the individua! loans wpea relssse of the pro-
joct mongege.

#e2¢ Deleote mapplicable phave. .
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(6) We have received the following for the I
{J Contrect Bond in the pensl sum of e
D Assurance of Completion Agreement reflecting the depoxit with

of the project. (Check appliceble paragraph.)

of a fund in the amount of in
which fund has been deposited snd is subject to our

the form of
fCash) fLetter of Credit)

order and will be disburaed with your wrtten spproval in the manner and for the purposes provided for in
said agreement.

(7) Upon compietion of the Project we will require from the Mortgagor a Chattel Mortgage or similat instrument
required to cover any property owned by the mortgagor which is not clearly subject to the lien of the insured
ortgage under the laws of the jurisdiction. If ot required, our sttorney’s opinion to that effect wili be submitted.

if
M

(8) Beginning with the date on which the first peyment toward amortization is required to be made by the Mort-
gagor by the terma of the insured Mortgage or at such later date
require s monthly deposit with us or in & depositary satisfactory to us of the sum set forth in your Commitment for
Insurance constituting a Fund for Repiacements which fund will be subject to our control and from which with-
drawals may be made only upon the receipt of your written permismion; provided that in the event of a defsult in the
terms of the insured Mortgage, pursuant to which the loan has been accelersted, such funds of the Mortgagor as
mey then be in our hands may be applied on the amount due under the Mortgage debt, as accelerated. We under-
stand that these funds will be deposited with us by the Mortgagor in the form of cash; and that we will, upon appro-
ptiate request by the Mortgagor, permit the conversion of the whole or a substantis} part of these funds intothe
form of obligations of, or fully guarenteed as to principal by, the United States of America. Notice of any failure
¢ v, toreceive the monthly deposit herein tequired will be forwarded to the Commissioner within 60days from its due date
R (9) We und d that nothing herein ined or

ol

d in the closing documents, is to be deemed o
L waiver of any of the provisions of the aforesaid Regulstions, but all of said iastruments are intended to be subject

theretc. We hereby agree to conform with and sbide by such Regulations in all matters with respect to the afore-
said losn and the project in so far as they are applicable to us. We agtee to furnish you promptly with a complete
teport of the results of our ennual inspection of tire mortgaged premises required by said Regulations.

(10) In the event of a defauit by the Mortgagor in its obligstion to pl the ion of the 1mpx
ments on the mortgaged premises, we have the tight to complete the project, which right is transferable to the
Commissioner, and for that P the undisb d bel of the Mortgage will be available in the avent the com-
pletion of the project is undertaken by eitber of us. Such undisbursed baiance may be used to discharge any and
all valid liens or claima sgainst the project and all such advances will be considered as made for the account of
the Mortgagoe and will be covered by the terms of the Mortgege. It is understood that ail funds so advanced for
the completion and preservation of the property will be covered by the Contract of Mortgage Insurance.

(11) So long as the Contractor, and/or Mortgagoe, or upon defeult, the Surety, or any other person acting on
behalf of, or in substitution for them, shall be ready, able and willing to complete the Contract foc the coastruction
of the project, we will, upon notice from you, advance the undisbursed balance of the Mortgage for that purpose.
The tera ‘‘Contractor”” shail mean all P , fitms or P g directly with the Mortgagor for
the construction of al! or any portion of the project.

(12} All insurance policies on the project required by the terms of the insured Movrigage will have attached there-
to s standard Mortgagee clause making the [oas payable tothe Mortgagee and the Commissioner, as iterest may sppear.

(13) We certtify and agree that:
(Chbeck and complete the following spplicable subparagraphs (e), (b), (c), (d), (e) o ().
D (a) We have not imposed and will not impose a financing charge of any kind directly or indirectly, other
than the initial service charge, if aoy, set forth above.
[ () In addition to the initial service charge, we have collected in the form of

(Cash)

- _the amount of § as a di or f§ g charge

(Leteer of Credic)
for the construction loan.

3 (©) We intend to retasn the loan. In addi to the initial service charge, we have col.
lected ia the form of the amount of §

{Cash) - (Lesser of Credie)
[ (&) We bave a tisem trom

—_— —_—

to N
the loan whesn fully disb d sad fully d at a fi ing charge or di of
and we heve collected in the form of
{Cash )
the sumof § to cover said charge or dis-
(Lesser of Credis)
count.
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D (e) The loan was originated far ssle by the undersigned who does not, at this time, have a {irm com-
@itment of agreement to purchase the losn from which the amount of 1tx loss, if any, in connection
with such sale can be d ined. The undersigned has collected in the form of

the smount of § ' to be held

(Cash) - (Letier of Credit)
in escrow under an agreement to cover any discount ot sdditional financing charge incurred by the

undermigned in the bona fide sale of the mortgage. §°::h sgreement provides that any part of the

d dep: not y to teimb the undersigned for such discount as it may heve to
pay will be repaid to the mortgagor or applied to the reduction of the insured mortgage ot will be
deposited in the Reserve Fund for Repl of the gagor as you may direct. We hereby
agree to notify you of the amount of any excess deposit as soon ss same has been determined
and to bold such exceas pending receipt of yous i i for its di jon.

[ %O Additional financing charges or di of § sre to be collected pursuant

to the ettachment hereto for the purpose shown in (b), (c), (d). (e). (Strike inapplicable letters)

*To be used where collection of edditional financing charge or discount will be deferred. The de-
ferment must be in d with forms and procedures prescribed by the Commis-

sionet.
~ No financing charges other than charges disclosed herein have-been or will be made. Us‘il final endorsement
for i by the C i , all funds collected pursuant to items (c), (d), or (e) above and not peid
over to the permanent lendet, plus eny funds returned by the permanent lender, shall be held for the account
" of the mortgagor and shall be subject to your control end direction in the event of clsim under the contract of
insurance.

(14) Except for mortgage advances approved by the C i or aotes p to (14) (e), we

do not have outstanding and will not make loans or advances to the mortgagor. any of the sponsars, the geners!

, of the archi for any purp d directly or ind: {y with this project without prior written

PP I of the C i . We have not made or offered, and will not make or offer, any guarantees, piedges,

reservations of sums to become due ot other inducements to any entity or person to make loans or sdvances which
we would be prohibited from making under the terms of this paragraph.

(15) We certify that in any case where a letter of credit has been sccepted in lieu of cesh, (a) such letter of
credit is di } and im ble; b} in the event » demand undez the letter of credit 15 not immedistely met,
we will forthwith provide cash equivalent to the und bai h der without to the mortgagor,
sny sponsot, the general contractor or the architect, /c) we have not made and will not meke any inducements as
described in Peragraph (15) above to grocure issuance of letters of credit; and /d) we have made every ressonable
effort to satisfy ourselves that both the mortgagor and the institution which issued the letter of credit are sware
that it is entirely possibie that demands will be made for cash under the terms of the letter and that no poasibility
exists that mortgage proceeds will be svailable to reimburse the issuing bank for such cash payouts.

(16) (Applicable only to Investor-Sponsor Mortgagors where an incentive provision is included in the Construc-
tion Contract. FHA Form 2442-A, with the approval of the FHA.) It is the escrow sgent for the purposes set forth

in Arucle I of the Construction Contract and thet it will make distribution th H in J with the pro-
visions of Articie II} of said construction coatract.

(17) (Applicable only to Section 221(dX3) S ) We agree to transfer intc an ncrt;v
priot to finel endorsement the sum specified in Condition 3.a. of the C i for 1 and to disb

same only in the manner provided in said commitment.

(18) Whenever the terms *‘Mortgage’’, ‘‘Mortgagor™, or “Mortgagee’' are used herein, the same shall be deemed
to include respectively: the security instrument whether the same be a Mocrtgage or a Deed of Trust, the Obligoe
of the debt secured thereby; the Obligee, ot the Trustee(s) and the Beneficiary of said credit instrument. The
term “‘financing charge(s)’’, as used herein, shall mesn eny charge, ditect ot indirect, for supplying the loan to or
servicing the loan for the mortgagor. Whenever used, the singular aumbe: shall include the plural, the plural the
singular and the use of any gender shall be spplicable to sli genders.

DATE.

(Morsgeges)
ATTEST: BY
(Ticle)
DATE: '
{Sponsor - Contractor]
ATTEST:
121625.7F Rev. 8/49 MUD-Wesh, D, C.
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